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AS ONE OF THE FIRST PRIVATE GERMAN COMPANIES, LOTTO24  
RECEIVED A PERMIT TO BROKER STATE LOTTERIES VIA THE INTERNET 
ON 24 SEPTEMBER 2012.   

  Lotto24

SHAREHOLDER STRUCTURE  (acc. to voting right notifications received as of 30 September 2012)

Free float   33.41%

Management   0.65%

BNP Paribas Investment Partners Belgium S.A.   3.17%

Oliver Jaster   33.29%
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LADIES AND GENTLEMEN, 

Following its successful IPO in July, Lotto24 AG reached a further vital milestone on 24 September: it 
was one of the first private German market players to receive a five-year permit for the online brokerage 
of state lotteries. 

Although this represents an important prerequisite for nationwide operations in Germany (currently still 
with the exception of North-Rhine Westphalia), there are still a number of barriers. The permit includes 
several restrictive provisions, including requirements for the protection of minors and the so-called »re-
gionalisation duty« which forces Lotto24 to submit tickets in the federal state of the respective player 
and to cooperate with all 16 state lottery companies. 

Moreover, the Company is not yet allowed to advertise the Lotto24 product range via the Internet or on  
national TV – this requires an additional advertising permit. The Executive Board expects that the relevant 
authority in North-Rhine Westphalia will issue this permit in early 2013 when the »First State Treaty to 
Revise the State Treaty on Games of Chance« (GlüÄndStV) comes into power there. 

Lotto24 currently enables customers in ten German states to participate in the state-run lottery (»Lot-
to«) via the Internet. The Company plans to implement the technical interfaces to the remaining state 
lottery companies as quickly as possible – at the latest in the first quarter of 2013. 

In order to make the age verification process more efficient for its customers, Lotto24 has developed a 
new system, which is already FSM-certified (»Freiwillige Selbstkontrolle Multimedia e.V.«).

At the current point in time, the Executive Board expects that the Company will also be able to start new 
customer acquisition activities in the first quarter of 2013. The advertising guideline providing the legal 
framework for such activities, however, has not yet been passed.

In view of the uncertainty surrounding new customer acquisition, quantitative guidance would still be 
without any great validity – apart from the fact that earnings of Lotto24 AG in the first 12 months will still 
be heavily burdened by start-up costs. Lotto24 is working hard to remove the final hurdles and is confi-
dent that it can begin marketing its products throughout the whole of Germany in 2013!  

   
Petra von Strombeck Magnus von Zitzewitz   
Chief Executive Officer Executive Board Member

Foreword   Lotto24
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SHAREHOLDER SERVICE

WKN LTTO24

ISIN DE000LTTO243

Ticker symbol LO24

Stock exchange Frankfurt

Market segment Official Market, 
Prime Standard

Designated sponsor Close Brothers Seydler

Reuters LO24G.DE

Bloomberg LO24:GR

KEY SHARE FIGURES (PERIOD: 3 JULY – 30 SEPTEMBER 2012) 

Day of initial listing 3 July 2012

Year-opening price 3 July 2012 EUR 3.00 

Market capitalisation 3 July 2012 EUR 41.9 million 

Period-end price 30 Sept. 2012 EUR 3.58 

Market capitalisation 30 Sept. 2012 EUR 50.03 million 

Highest price 6 July 2012 EUR 3.93 

Lowest price 2 August 2012 EUR 2.88 

Number of shares 30 Sept. 2012 13,974 thsd.

Own shares 30 Sept. 2012 0 shares

Average daily trading 
(Xetra) 3 July –28 Sept. 2012 47,771 shares

Earnings per share  
(undiluted and diluted) 3 July – 30 Sept. 2012 EUR -0.19 

Q.I–III 2012 Q.I–III 20111)

Change  %2)

Revenues EUR thsd. 8 – –

EBIT EUR thsd. -2,694 -133 –

EBIT margin % < 0 – –

Net profit EUR thsd. -2,354 -110 –

Net profit margin % < 0 – –

Cash flow from operating activities EUR thsd. -1,907 -142 –

Equity (30 Sept. 2012/31 Dec. 2011) EUR thsd. 31,384 -349 –

Employees (30 Sept. 2012) headcounts 17 1 –

1)   All period comparisons are on the basis of the Company in the legal form of a private limited company (GmbH); see also Note 1 page 21. 
2)   No changes stated due lack of revenue in previous year.     

KEY FIGURES OF LOTTO24 AG

KEY SHARE DATA
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BUSINESS & ECONOMIC CONDITIONS

LOTTO24 WITH PROMISING BUSINESS MODEL

The business model of Lotto24 AG is to broker lottery products via 
the Internet, whereby the Company receives brokerage commis-
sions from the state lottery companies. With this activity, Lotto24 
is attractively positioned in the value chain of the lottery business 
and can generate income without itself bearing the bookmaking 
risk. The Company offers products which are already well-known 
on the market and which are well received by the companies cus-
tomers due to the appeal of Lotto24 services – simple processing 
and free additional features. Lotto24 aims to be the leading broker 
of lottery products via the Internet in Germany. As a spin-off of 
Tipp24 SE, the Company benefits from its former parent’s 12 years 
of experience in marketing, technology and management, which 
the Executive Board regards as a major success factor.

Lotto24 receives permit for online brokerage
On 24 September 2012 Lotto24 AG was one of the first private 
German companies to receive a permit for the commercial broker-
age of state lotteries via the Internet. This is the basic prerequisite 
for nationwide operations in Germany (currently with the excep-
tion of North-Rhine Westphalia).

Lotto24 brokers participation in the state-licenced lottery prod-
ucts Lotto 6aus49, Spiel 77, Super 6, Eurojackpot and Glücks-
spirale, whereby the Company enters into gaming agreements 
with the respective gaming operator on behalf of, and in the name 
of, its customers. 

STRATEGY

Following the introduction of the »First State Treaty to Revise the 
State Treaty on Games of Chance« (GlüÄndStV) on 1 July 2012, 
Lotto24 AG is pursuing its target of brokering lottery products to 
end customers in as many federal states as possible and signing 
the necessary agreements with those state lottery companies 
not yet connected. As far as – and as soon as – legally possible, 
the Company aims to grow in Germany by using targeted market-
ing measures to acquire new customers. It is also planned to ex-
pand the Lotto24 product portfolio: in addition to the lotteries al-
ready offered – and depending on the prevailing legal conditions 
– the Executive Board plans to introduce Keno, scratch cards, 
lottery teams, the class lotteries NKL and SKL, and possibly other 
state-licenced games of chance. In addition, it is planned to pro-
vide IT and marketing services for the operation of online lottery 
services on behalf of major online portals and lottery companies.

In general, Lotto24 AG intends to focus on the German lottery 
market and there are no plans at present to expand into other 
countries.

SIGNIFICANT LEGAL AND ECONOMIC FACTORS AFFECTING 
BUSINESS

Regulatory conditions

GlüÄndStV in force since 1 July 2012 
On 1 July 2012, the GlüÄndStV came into force in 14 federal 
states. The new legislation maintains many of the restrictive 
regulations of the GlüStV 2008 and only relaxes them in certain 
areas. Whereas North-Rhine Westphalia has not yet joined the 
GlüÄndStV due to state elections, Schleswig-Holstein still main-
tains its own more liberal state legislation which came into force 
at the beginning of the year.

INTERIM MANAGEMENT REPORT

Interim management report   Lotto24
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The background to the new legislation are the »German deci-
sions« of the European Court of Justice (ECJ) of September 
2010, in which the ECJ declared that key elements of the GlüStV 
2008 contravened European law. As a consequence, Germany’s 
federal states agreed at the Minister President Conference of 
December 2011 to draft a new version. The Minister Presidents 
had made ratification subject to a positive concluding statement 
in the notification process. In its statement to Germany’s federal 
government in March 2012, however, the EU Commission did 
not make a positive concluding statement on the GlüÄndStV –  
despite an explicit request to do so. Nevertheless, the 14 federal 
states did not feel this was a barrier to ratifying the GlüÄndStV. 
North-Rhine Westphalia and Schleswig-Holstein have declared 
their intention to adopt the GlüÄndStV at a later date. 

Lotto24 AG believes that there are still significant legal uncer-
tainties even with the new GlüÄndStV: firstly, its compliance with 
German constitutional law and European law is questionable – 
especially as to whether the ECJ’s coherency requirements (rul-
ings of 2010) have been met. In the opinion of Lotto24 AG, the 
German government’s amendment of Gaming Ordinance (com-
mercial gaming machines), for example, is a prerequisite for the 
coherent applicability of the GlüÄndStV. Whether the German 
government will implement the necessary legislative amend-
ments is just as uncertain as whether the federal legislature’s 
completed amendment of the Horsebetting and Lotteries Act 
(RWLG) in force since 1922 will be sufficient. In view of these 
significant legal reservations, it is generally unclear whether or 
not the GlüÄndStV can be applied at all. 

The business model of Lotto24 AG is based to a large extent on 
the new legislation, which allows both online brokerage with spe-
cial permission of the federal states as well as Internet and TV ad-
vertising. However, there is no legal claim to the granting of such 
permits. Up to 34 permits are required for online operations: one 
general brokerage permit and one online permit per federal state 
– issued as a joint permit by the state of Lower Saxony – as well 
as two nationwide permits for Internet and TV advertising from 
the state of North-Rhine Westphalia. Of particular importance for 
the future business of Lotto24 AG is also the content of these 
permits, especially with regard to their Internet and advertising 
guidelines.

Important permits – such as those for Internet and TV advertis-
ing – cannot be granted until the GlüÄndStV has been ratified in 
North-Rhine Westphalia (expected in December), as this state is 
responsible for issuing them. There is also still the risk that au-
thorities will only allow the online advertising of state lotteries 
under strict conditions. 

Nationwide brokerage permit issued
On the basis of the permit issued on 24 September 2012,  
Lotto24 AG is authorised to broker state lotteries via the Internet 
throughout Germany. However, the official notification of Lower 
Saxony’s Economics Ministry contains many of the expected 
highly restrictive and in part uncertain ancillary provisions: both 
the technical requirements to be used for the protection of mi-
nors and the obligation to broker tickets according to the player’s 
place of residence (regionalisation duty) have a negative impact 
on the establishment of business. As a consequence, Lotto24 
filed a suit in good time on 24 October 2012 with the Administra-
tive Court of Hamburg to challenge the permit decision. 

In order to ensure the protection of minors with regard to iden-
tification and authorisation, the permit requires the use of an 
age verification process which complies with the guidelines of 
the Commission for the Protection of Minors in the Media (KJM).  
Although legislators explicitly deleted this obligation in the 
GlüÄndStV, the ministries responsible for games of chance re-
introduced it in the GlüÄndStV comments and »Internet Prin-
ciples«. Examples of such KJM-compliant processes are the 
»Post-Ident« process or sending of access data via registered 
mail/advice of receipt/personal. Due to the expected high cancel-
lation rates and heavy costs, Lotto24 developed its own innova-
tive age verification process based on the sending of an activa-
tion code to the verified bank account of the verified customer. 
This process was certified by FSM (»Freiwillige Selbstkontrolle 
Multimedia e.V.«) as KJM-compliant in October 2012. The effi-
ciency of this process will be validated over the coming months.

Interim management report   Lotto24
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Regionalisation duty 
By incorporating the regionalisation duty in their permits, the fed-
eral states are once again endeavouring to prevent the competi-
tion for game brokers so far protected by the Federal Cartel Office 
and the Federal Supreme Court (Bundesgerichtshof – BGH). This 
obligation forces brokers to submit revenue regionally to the re-
spective state lottery company depending on the player’s place 
of residence. In view of the BGH’s anti-trust rulings on the German 
lottery market, Lotto24 believes that this process contravenes 
valid law.

The regionalisation duty restricts Lotto24 significantly in its con-
tractual negotiations with the lottery companies as it excludes an 
immediately available or alternative possibility for submission. 
Negotiations held so far have confirmed that several state lottery 
companies have used it to dictate their own terms – due to a lack 
of alternatives. As a result, Lotto24 has had to accept unfavour-
able contractual terms and, in particular, low sales commissions. 

With regard to independent lottery brokers, the Company be-
lieves that the lottery companies are contravening the principle 
of non-discrimination pursuant to sec. 20 (1) of the German Act 
Against Restraints of Competition (GWB). Legal steps are cur-
rently being considered.

In its latest report, the government’s Monopolies Commission 
warned against such discrimination and asked whether there 
were indeed sufficient requirements provided in the GlüÄndStV 
for the business model of an independent lottery broker. In order 
to avoid legal infringements and anti-trust or court proceedings, 
the government’s advisers have urged the state lottery com-
panies to avoid any discrimination of commercial gaming brokers 
by entering into fair agreements.

A further direct consequence of the regionalisation duty are 
delays in the technical connections to various interfaces of the 
state lottery companies: varying software, interface protocols, 
product, price and submission configurations, as well as test 
processes in the 16 federal states necessitate an exceptional 
amount of time and effort. So far, ten states have been connect-
ed (according to their economic importance). Delays in connect-
ing the remaining states – some of which do not even have the 
necessary technical interfaces – cannot be excluded. 

Requirements for issue of advertising permit still unclear
There are still no binding requirements for the issue of permits 
enabling games of chance to be advertised online and on TV, as 
provided for in the GlüÄndStV. As far as Lotto24 is informed, a 
draft advertising guideline – which came to attention in August 
2012 and was heavily criticised by the affected companies and 
associations – has been radically revised by the state regulatory 
authorities. Nevertheless, the Company anticipates significant 
restrictions with regard to possible advertising formats and con-
tent. Unfortunately, it is still unclear when and with which specif-
ic content the advertising guideline will come into force. Amongst 
other things, the date on which North-Rhine Westphalia joins the 
GlüÄndStV will play a key role, as the authority responsible for  
issuing advertising permits (the district government Dusseldorf) 
is a state authority of North-Rhine Westphalia, where the old 
State Treaty on Games of Chance 2008 still applies in the form 
of a state execution law. 

Schleswig-Holstein
As of the beginning of 2012, Schleswig-Holstein has its own 
gaming legislation (GlüG SH), which differs significantly from 
the restrictive regulations of the GlüÄndStV: it allows the online 
brokerage of state lotteries with no more than one draw per day, 
without the broker needing any prior permission from a regula-
tory authority. The only requirement is to give notification. More-
over, there are no significant restrictions regarding advertising for 
the online brokerage of these lottery products.

On the basis of these legal conditions, Lotto24 launched the 
online brokerage of lotteries held by the state lottery company 
NordwestLotto in Schleswig-Holstein in late February 2012 and 
will continue until such time as the state decides to join the 
GlüÄndStV. 

In July 2012, the new state government announced that it would 
join the GlüÄndStV. As a consequence, the same regulatory de-
pendencies will also apply in Schleswig-Holstein as of spring 
2013 (expected date) as in the other federal states. Due to the 
state’s small population (3% of Germany), however, this change 
in the regulatory conditions is not significant for Lotto24.

Interim management report   Lotto24
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Legal disputes and regulatory proceedings  
Lotto24 AG was the defendant in anti-trust proceedings of the 
District Court of Bremen and involved in three public hearing pro-
cedures brought before administrative courts in Bremen, Lower 
Saxony and North-Rhine Westphalia. All proceedings concerned 
possible game participation from the respective federal states on 
the www.lotto24.de website. 

At the request of Bremer Lotto und Toto GmbH, the District Court 
of Bremen issued a temporary injunction on 19 March 2012 
(Az. 9O 476/12) which forbade Lotto24 AG from brokering games 
of chance via the Internet in the territory of the state of Bremen 
until 30 June 2012. The court initially accepted the legal opinion 
of the applicant without any oral proceedings, stating that par-
ticipation of players currently resident in Bremen contravened 
Bremen’s gaming legislation. On 17 April 2012, Lotto24 applied 
for this petition to be rejected as the GlüG SH allows online offers 
to be made not only to persons currently resident in Schleswig-
Holstein, but specifically also to persons domiciled or habitually 
resident in Schleswig-Holstein, irrespective of whether they are 
located in other federal states at the time they participate in 
games.

The Schleswig-Holstein law deliberately waives any examination 
of the player’s location at the time he participates in such games. 
Lotto24 regards any legal or authoritative demand to exactly 
register the current location of an online player within Germany 
in order to enable game participation only from certain federal 
states as inadmissible, unreasonable and disproportionate. 
The Company also believes that the GlüStV 2008 and its regula-
tions requiring notification were no longer applicable anyway as 
of 1 January 2012, as Bremen’s state law – in contrast to the 
GlüStV 2008 – was not notified pursuant to Guideline 98/34/EG. 
The District Court of Bremen confirmed this legal opinion and 
has removed the temporary injunction with the justification that 
Bremen’s legislation could not effectively prolong the Internet 
provisions of GlüStV 2008 due to the lack of notification with the 
EU Commission.

Bremer Lotto und Toto GmbH has appealed against this verdict. 
However, its initial application for a temporary injunction was 
limited to 30 June 2012 and the matter has thus resolved itself. 
With regard to the unilateral settlement declaration of Bremer 
Lotto und Toto GmbH, the Hanseatic Higher Regional Court ruled 
that the dispute had resolved itself on expiry of the injunction 
period and the coming into force of new legislation. It charged the 
total costs of proceedings to Lotto24 AG as – in contrast to the 
previous instance – it could not be assumed that the provisions 
of Bremen’s legislation were inapplicable during the transition 
period.

On 24 October 2012, Lotto24 filed a suit with the Administrative 
Court of Hamburg against Lower Saxony’s Ministry of Econom-
ics, Labour and Transport regarding the restrictive ancillary pro-
visions for permits and the provision of an unlimited permit.

Economic factors affecting business

Development of online lottery market
Regulatory uncertainties and the related restrictions for online 
brokerage have been mainly responsible for hampering the 
overall growth of the German lottery market since 2008. With 
the deregulation expected as of 2012 following the introduction 
of the GlüÄndStV, Lotto24 anticipates that total lottery revenues 
in Germany will once again enjoy low double-digit growth rates – 
and the online proportion will grow at an even faster rate. 

Product portfolios of the lottery companies
The development of Lotto24 AG’s revenues may be positively or 
negatively influenced by enhancements or changes to the prod-
uct portfolios of the German lottery companies and the respect-
ive regulations for the online brokerage of these products. The 
Company currently expects the product portfolio to be expanded 
in future.

Interim management report   Lotto24
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Advertising
On the one hand, the scope and success of Lotto24 AG’s mar-
keting measures – especially new customer acquisition – will 
significantly impact revenues from the brokerage of gaming 
products. On the other hand, the closely related costs for new 
customer acquisition (CPL) determine to a large extent the prof-
itability of Lotto24 AG. In addition to the regulatory conditions, 
the key performance indicators (KPIs) of Lotto24 will also be 
influenced by the number of competitors aggressively advertis-
ing their online lottery services. The Company expects to reach 
a significant number of new customers in the first 12 months, 
providing that online and TV advertising are permitted by the re-
spective regulations.

Large jackpots
Lotto24 expects particularly strong increases in the number of 
registered customers when potential players have greater ex-
pectations of exceptional winnings, i.e. whenever there are large 
jackpots. Such jackpots are comprised of stakes bet by players 
who did not meet the conditions for winning prizes and which are 
then paid out to the winners on top of regular prizes in a subse-
quent draw. In the German 6aus49 number lottery, this relates 
in particular to the combination of six correct numbers and the 
bonus number.

VALUE-ORIENTED CORPORATE MANAGEMENT
Lotto24 is managed according to a clearly defined KPI system 
aimed primarily at raising the value of its customer base. This is 
derived from the accumulated contributions of active custom-
ers to total billings, and thus to revenues and earnings, as well 
as from the estimated future development of the intensity and 
duration of customer relationships.

The main KPIs which the Executive Board uses to steer the com-
pany and whose respective values it strives to raise are: 

! the number of registered customers (customers who have 
successfully completed the registration process on the 
Lotto24 website)

! the activity rate (ratio of the average number of active cus-
tomers in one month – customers with at least one transac-
tion per month – to the average number of registered cus-
tomers in a year) 

! billings (stakes placed by customers, influenced by the 
var iety and attractiveness of Lotto24’s product portfolio and 
the efficiency of customer retention measures) as well as  
billings per active customer

! gross margin (ratio of revenues to billings)

The efficiency of marketing activities is also monitored by the  
KPI cost per lead (CPL).

MANAGEMENT AND CONTROL

Lotto24 AG is headed by Petra von Strombeck (CEO) and Magnus 
von Zitzewitz. Petra von Strombeck is responsible for Corporate 
Strategy and Development, Marketing, Sales, the B2C (Business-
to-Customer) and ASP (Application Service Provider) business 
fields, Investor Relations, Human Resources, Organisation, IT 
Strategy, Systems, Processes and IT Operations. Magnus von 
Zitzewitz is responsible for Legal Affairs and Regulation, Finance, 
Accounts, Taxes, Controlling, Compliance and Risk Management, 
and Communication. 

EMPLOYEES

As of 30 September 2012, Lotto24 AG had 17 employees (ex-
cluding Executive Board members), who are all employed in 
Germany.

RESEARCH & DEVELOPMENT

Lotto24 AG did not conduct any R&D activities in the period  
under review. 

Lotto24 has signed a general agreement with an IT service pro-
vider for the ongoing development of the software created by 
Tipp24 Operating Services Ltd. and used on the online broker-
age platform. 

Interim management report   Lotto24
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EARNINGS, FINANCIAL POSITION AND NET ASSETS

EARNINGS

When comparing figures with those of the previous year, the  
following must be taken into consideration:

Lotto24 did not generate revenues in 2010 or 2011, as in this 
period it did not conduct any brokerage or similar revenue-related 
activities but focused mainly on preparing the Company’s market 
launch.

Q.I–III 2012 Q.I–III 2011

in EUR thsd. % in EUR thsd. % Change  %

Billings 129 – – – –

Remitted stakes -121 – – – –

Revenues 8 – – – –

Personnel expenses -974 – -6 – –

Other operating expenses -1,710 – -127 – –

less other operating income 0 – – – –

Operating expenses -2,683 – -133 – –

EBITDA -2,675 – -133 – –

Amortisation and depreciation -19 – – – –

EBIT -2,694 – -133 – –

Financial result -11 – -6 – –

Earnings before taxes -2,705 – -139 – –

Income taxes 351 – 29 – –

Net profit -2,354 – -110 – –

        

Breakdown of other operating expenses

Marketing expenses -164 – – – –

Direct operating expenses -29 – -5 – –

Other expenses of operations -1,125 – -122 – –

Other expenses -393 – – – –

Other operating expenses -1,710 – -127 – –
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Key figures Q.I–III 2012 Q.I–III 2011

Number of registered customers as of 30 Sep. 2012 (in thsd.) 11 –

Number of registered new customers during Q.III (in thsd.) 5 –

Average number of registered customers (in thsd.)1) – –

Average number of active customers (in thsd.)1) – –

Average activity rate (%)1) – –

Billings per active customer (in EUR)1) – –

Marketing costs per registered new customer (in EUR)1) – –

Gross margin (%) 7 –

Direct operating expenses as a proportion of billings (%) 23 –

Number of employees (end of period)2) 17 –

1) Figures only disclosed on annual basis.    
2) Not including members of the Executive Board/management.

These key figures have only limited relevance as they are based 
on a small data base in just one federal state and without signifi-
cant marketing.

Revenues
Lotto24 AG began its activities as an online broker of lottery 
products in the first quarter of 2012 and generated revenues 
of EUR 8 thousand (prior year: EUR – thousand) in the first nine 
months of 2012, mainly from

! commissions received for the brokerage of lottery products 
of the state lottery company NordwestLotto in Schleswig-
Holstein in accordance with the existing contractual regula-
tions, as well as from  

! additional fees/ticket fees incurred in connection with the 
brokerage of stakes. 

In the third quarter, Lotto24 raised the number of registered cus-
tomers by 5 thousand to 11 thousand (prior year: – thousand) 
– this figure is adjusted for duplicate registrations or custom-
ers not permitted to participate in games. There were no further 
cancellations or sales of inactive customers in the period under 
review. Billings increased to EUR 129 thousand (prior year: EUR 
– thousand), while the gross margin (ratio of revenues to bill-
ings) reached 7%.

Development of earnings
In the first nine months of 2012, EBIT amounted to EUR -2,694 
thousand (prior year: EUR -133 thousand). This decline resulted 
mainly from costs for the spin-off from Tipp24 SE, the IPO costs, 
personnel expenses incurred while preparing acceptance of 
nationwide activities, costs for the capital increase and other 
consultancy fees. 

The financial result reached EUR -11 thousand (prior year: EUR 
-6 thousand). Financial expenses result from interest expenses 
and similar costs, mainly from interest due on the shareholder 
loan granted by Tipp24 SE.

The net loss for the period grew by EUR 2,244 thousand to EUR 
-2,354 thousand (prior year: EUR -110 thousand), whereby 
negative income taxes include both current and deferred taxes 
and once again had a positive impact on earnings in the period 
under review. 

Earnings per share amounted to EUR -0.19.

Interim management report   Lotto24
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Development of key income statement items
At the end of the first nine months of 2012, Lotto24 employed 
17 people (excl. Executive Board members, prior year: 1 em-
ployee). Due to the addition of new staff, personnel expenses 
increased to EUR -974 thousand (prior year: EUR -6 thousand). 

Compared to the first nine months 2011, other operating ex-
penses rose from EUR -127 thousand to EUR -1,710 thousand. 
The development in detail was as follows: 

! Costs of EUR -393 thousand were incurred within other op-
erating expenses for the prepar ation of the IPO and the of-
fering prospectus in the course of the spin-off from Tipp24 
SE. In addition, issue expenses of EUR -799 thousand were 
accrued in capital reserves. The IPO total amounted to EUR 
-1,192 thousand. 

! Other costs of operations increased from EUR -1,125 thou-
sand. They mainly include costs for the implementation of 
technical interfaces to state lottery companies, develop-
ment costs for age verification systems and legal consul-
tancy costs due to the difficult regulatory environment. In 
future, similar costs are expected.

! The preparation of nationwide marketing campaigns re-
sulted in a moderate increase in marketing expenses to 
EUR -164 thousand. These will probably rise sharply when 
nationwide brokerage of lottery products. 

! Direct costs of operations amounting to EUR -29 thousand 
mainly comprise the costs for the technical processing of 
gaming operations and payment transactions. As all direct 
costs will depend on the amount of billings in future, Lotto24 
expects a further significant increase in these costs in fu-
ture. 

The scheduled depreciation of acquired office and communica-
tion technology resulted in an increase in depreciation/amortisa-
tion of tangible and intangible assets from EUR 0 thousand to 
EUR -19 thousand.

FINANCIAL POSITION

As of 30 September 2012, equity rose to EUR 31,384 thousand 
as a result of the capital increase. Liabilities from the Tipp24 SE 
loan and accrued interest decreased from EUR 511 thousand 
as of 31 December 2011 to EUR 0 thousand. Following the suc-
cessful IPO in July 2012, the loan was repaid in full to Tipp24 
SE. The balance sheet total rose from EUR 343 thousand to EUR 
32,884 thousand. 

 30 Sept. 2012 31 Dec. 2011

in EUR thousand 

Trade payables 715 148

Trade payables mostly comprise open payment obligations as 
of the balance sheet date for legal and consultancy services 
already received, which mainly concerned the spin-off from 
Tipp24 SE and the Company’s IPO (EUR 250 thousand). All trade 
payables have remaining terms of up to one year.

In the first nine months of 2012, other liabilities increased by 
EUR 39 thousand to EUR 43 thousand (31 December 2011: EUR 
4 thousand), mainly as a result of amounts due from payroll ac-
counting.

Interim management report   Lotto24
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Investment analysis
In the period under review, Lotto24 invested EUR 25 thousand in 
hardware and software needed for operating business, as well as 
in furniture, fixtures and office equipment. In addition, an amount 
of EUR 7,000 thousand was placed in short-term, deposited fi-
nancial investments (money market fund shares).

Liquidity analysis

Key cash flow positions Q.I–III 2012 Q.I–III 2011

in EUR thousand 

Cash flow from operating activities -1,907 -142

Cash flow from investing activities -7,025 -24

thereof financial investments -7,000 –

thereof operative investments -25 -24

Cash flow from financing activities 14,712 200

Change in cash 5,779 34

Cash at the beginning of the period 63 26

Cash at the end of the period 5,842 60

Short-term financial assets 7,002 –

Available funds 12,844 60

In the first nine months of 2012, cash flow from operating  
activities amounted to EUR -1,907 thousand, due mainly to the 
development of earnings and the increase in liabilities. 

Cash flow from investing activities amounted to EUR -7,025 
thousand (prior year: EUR -24 thousand). 

Cash flow from financing activities totalled EUR 14,712 thou-
sand and results from the net issue proceeds of the capital 
increase for cash contribution (EUR 14,173 thousand), as well 
as from loan finance funds received during the reporting period  
(EUR 1,150 thousand) on the one hand and repayment already 
made (EUR 612 thousand) on the other.

Other assets  30 Sept. 2012 31 Dec. 2011

in EUR thousand 

Tax receivables (VAT) 141 –

Receivables from gaming operations 9 –

Prepaid expenses 47 5

Deposits 56 –

Receivables from shareholders 0 79

253 84
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ASSET SITUATION

Compared to 31 December 2011, total assets rose by EUR 
32,541 thousand to EUR 32,884 thousand as of 30 September 
2012. This change was mainly due to goodwill (EUR 18,850 
thousand) and the rise in cash and cash equivalents. Goodwill 
resulted from the contribution in kind to the company of a busi-
ness opportunity. The increase in cash and cash equivalents 
was the result of a capital increase for cash contribution (EUR 
14,204 thousand). At the same time, deferred tax assets rose 
in line with the increase in loss carryforwards. Current assets 
mainly comprise cash and cash equivalents (EUR 5,842 thou-
sand), financial assets (EUR 7,002 thousand), other assets and 
prepaid expenses (EUR 253 thousand) and trade receivables 
(EUR 2 thousand). By far the largest portion of other assets and 
prepaid expenses as of 31 December 2011 consisted of receiv-
ables of EUR 79 thousand due from the former shareholder in 
connection with the existing VAT fiscal unit. As of 30 June 2012, 
this item amounted to EUR 181 thousand and also included fur-
ther settlement amounts.

Non-current assets are dominated by goodwill (EUR 18,850 
thousand), deferred tax assets (EUR 842 thousand), intangible 
assets (EUR 79 thousand) and property, plant and equipment 
(EUR 15 thousand).  

MANAGEMENT’S ASSESSMENT OF THE ECONOMIC POSITION

Lotto24 is excellently placed to participate in the German online 
lottery market. However, the expansion of business is still sub-
ject to significant regulatory risks due to the lack of standard na-
tionwide regulations. The Company aims to launch full brokerage 
operations in Germany as quickly as possible.

SUBSEQUENT EVENTS
After Lotto24 AG received permission to broker state-run lot-
teries via the Internet on 24 September 2012, it has gradually 
expanded its online lottery brokerage activities in Germany: in 
addition to Schleswig-Holstein, customers in the federal states 
of Baden-Württemberg, Bavaria, Brandenburg, Hesse, Lower  
Saxony, Rhineland-Palatinate, Saxony, Hamburg and Berlin have 
been able to take part in games since 4 October 2012. The Com-
pany has concluded corresponding cooperation agreements 
with the respective state lottery companies and implemented 
the technical requirements. Operating activities already cover 
70% of the German population. 

Brokerage is still not possible in the federal state of North-Rhine 
Westphalia (approx. 22% of total German population) as it still 
has to ratify the new »First State Treaty to Revise the State Treaty 
on Games of Chance« (GlüÄndStV). Lotto24 shall resume broker-
age here and in the remaining five states (Thuringia, Saxony- 
Anhalt, Mecklenburg-Vorpommern, Saarland and Bremen) as 
soon as the necessary online interfaces are available – which it 
is currently working hard to achieve.

REPORT ON EXPECTED DEVELOPMENTS AND ASSO-
CIATED MATERIAL OPPORTUNITIES AND RISKS
In the offering prospectus of 6 June 2012, all risks in connec-
tion with the business activities of Lotto24 were described in 
detail. They can be divided mainly into sector and market risks, 
legal risks resulting from the regulatory environment for the op-
erations of Lotto24, business risks, risks from the processing of 
gaming operations, personnel risks and general business risks. 

Within the scope of this interim report for the first nine months, 
Lotto24 would like to focus in particular on the risks presented 
below:
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FINANCING AND CURRENCY RISKS

As of 30 September 2012, Lotto24 has cash and financial invest-
ments totalling EUR 12,844 thousand which are held in accounts 
with a German bank. Theoretical default risks resulting from the 
current financial market development are limited by thorough 
and continuous analysis of the relevant credit institutes. Nev-
ertheless, certain financial institutes where Lotto24 holds bal-
ances may default. Should the global financial crisis also deepen 
further and should – against all expectations – either the nation-
al bank support systems or the support packages provided by 
the leading industrialised states fail to avert the collapse of indi-
vidual banks, this may result in the breakdown of various or pos-
sibly all credit institutes as well as all national support systems. 
Such scenarios may lead to the partial or complete loss of our 
cash deposits.

As a significant proportion of Lotto24’s business is made in Euro, 
there is no material currency risk.

LEGAL RISKS FROM THE REGULATORY DEVELOPMENT  
IN GERMANY

Legal risks are already dealt with in the section »Significant 
legal and economic factors affecting business«. Despite the re-
ceipt of a permit, it is still unclear when the state of North-Rhine 
Westphalia will join the GlüÄndStV; when and how the advertising 
guideline regulating the content and scope of advertising will be 
adopted; and when and how permits for Internet and TV advertis-
ing will be issued. Ultimately, it is simply uncertain how the legal 
situation will develop in future. Future amendments of the legal 
conditions may have a significant influence on the operations, 
earnings, financial position and net assets of Lotto24 AG. 

FORECAST AND OPPORTUNITY REPORT
Lotto24 assumes that all state lottery companies will be con-
nected by the end of the first quarter of 2013 and that online 
brokerage of lottery products will once again be possible in all 
federal states.

Lotto24 plans to actively market its product range via nation-
wide online and TV advertising as soon as possible – once the 
GlüÄndStV has come into force in North-Rhine Westphalia prob-
ably in January 2013, but at the latest in the further course of 
the first quarter of 2013.

Lotto24 is excellently placed to benefit from the forthcoming lib-
eralisation of online lottery brokerage in Germany and to exploit 
the tremendous market opportunities.

EXPECTED EARNINGS POSITION

The regulatory conditions for the development of Lotto24 in the 
fiscal years 2012 and 2013 are still highly unclear. In view of 
the extremely turbulent regulatory environment, any guidance 
at this point would be subject to such considerable uncertainties 
that it would have little validity at present. Earnings of Lotto24 
in the first 12 months will still be heavily burdened by start-up 
costs.

EXPECTED FINANCIAL POSITION  

The IPO in July 2012 provided Lotto24 AG with considerable 
equity funding. Part of the net issue proceeds has been used for 
the repayment of the loan granted by Tipp24 SE (EUR 612 thou-
sand) as well as for the further establishment of operations – 
especially the technical connections to state lottery companies 
and adapting the IT platform to specific regulatory requirements. 
Lotto24 aims to use the remaining funds to expand its business 
activities – in particular to conduct marketing measures aimed at 
acquiring new customers, but also to optimize its IT platform and 
for legal advice. However, Lotto24 will only receive comparatively 
low revenue streams from its fledgling operations. 

RELATED PARTIES
Disclosures regarding related parties are to be found in the Notes 
in section 20.
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INCOME STATEMENT
FROM 1 JANUARY TO 30 SEPTEMBER ACC. TO IFRS

Q.I–III 2012 Q.I–III 2011

in EUR thousand Notes

Billings 129 –

Remitted stakes (less commissions) 121 –

Revenues 4 8 –

Other operating income 0 –

Total performance 8 –

Operating expenses

Personnel expenses 5 -974 -6

Amortisation/depreciation on intangible assets and 
property, plant and equipment 13, 14 -19 0

Other operating expenses 6 -1,710 -127

Result from operating activities (EBIT) -2,694 -133

Revenues from financial activities 7 1 0

Expenses from financial activities 7 -13 -6

Financial result -11 -6

Net profit before taxes -2,705 -139

Income taxes 8 351 29

Net profit -2,354 -110
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STATEMENT OF COMPREHENSIVE INCOME
FROM 1 JANUARY TO 30 SEPTEMBER ACC. TO IFRS

Q.I–III 2012 Q.I–III 2011

in EUR thousand

Net profit for the period -2,354 -110

Other result after tax 1 –

Total net profit after tax -2,353 -110
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BALANCE SHEET AS AT 30 SEPTEMBER ACC. TO IFRS

30 Sept. 2012 31 Dec. 2011

ASSETS in EUR thousand Notes

Current assets

Cash and cash equivalents 9 5,842 63

Financial investments 9 7,002 –

Trade receivables 10 2 –

Other assets and prepaid expenses 11 253 84

 13,098 147

   

Non-current assets    

Goodwill 12 18,850 –

Intangible assets 13 79 64

Property, plant and equipment 14 15 4

Deferred tax assets 8 842 128

 19,786 196

   

 32,884 343

Interim Financial Statements   Lotto24
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30 Sept. 2012 31 Dec. 2011

EQUITY AND LIABILITIES in EUR thousand Notes

Current liabilities

Trade payables 15 715 148

Other liabilities 15 43 4

Provisions 16 279 8

Financing loan (1) 17 0 511

 1,036 671

     

Non-current liabilities      

Provisions 18 79 –

Deferred tax liabilities 8 384 21

 463 21

     

Equity      

Subscribed capital 19 13,974 25

Capital reserves 19 20,137 –

Other reserves 19 1 –

Retained earnings 19 -2,728 -374

 31,384 -349

   

 32,884 343

1)  Comparative period shareholder loan

Interim Financial Statements   Lotto24
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CASH FLOW STATEMENT 
FOR THE PERIOD 1 JANUARY TO 30 SEPTEMBER ACC. TO IFRS

Q.I–III 2012 Q.I–III 2011

in EUR thousand

Net profit before tax -2,705 -139

Adjustments for:   

Amortisation/depreciation on non-current assets 19 – 

Financial income -2 – 

Changes in:     

Trade receivables -2 –

Other assets and prepaid expenses -169 -27

Trade payables 579 18

Other liabilities 39 –

Financial liabilities -11 6

Short-term provisions 265 –

Long-term provisions 79 –

Taxes paid – –

Cash flow from operating activities -1,907 -142

  

Disbursements for short-term financial investments -7,000 –

Investments in intangible assets -12 -24

Investments in property, plant and equipment -13 – 

Cash flow from investing activities -7,025 -24

  

Payments made for the repayment of financial liabilities -612 – 

Payments received from taking out financing loans (1) 1.150 200

Capital increase for cash 14.173 –

Cash flow from financing activities 14,712 200

  

Change in cash and cash equivalents 5.779 34

Cash and cash equivalents at the beginning of the period 63 26

Cash and cash equivalents at the end of the period 5,842 60

  

Composition of cash, cash equivalents and securities at end of period 5,842 60

Cash and cash equivalents 5,842 60

  

Liquidity available at short notice 12,844 60

1)  Comparative period shareholder loan

Interim Financial Statements   Lotto24
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STATEMENT OF CHANGES IN EQUITY 
FOR THE PERIOD 1 JANUARY TO 30 SEPTEMBER ACC. TO IFRS

in EUR thousand Subscribed  
capital

Capital  
reserves

Other  
reserves

Retained  
earnings

Total  
equity

As at 1 January 2011 25 – – -126 -101

Net profit 1 Jan – 30 Sept.2011 – – – -110 -110

Other result 1 Jan. – 30 Sept. 2011 – – – – –

Total result 1 Jan. – 30 Sept. 2011 – – – -110 -110

As at 30 September 2011 25 – – -236 -211

As at 1 January 2012 25 – – -374 -349

Contribution in kind 7,960 11,953 – – 19,913

Capital increase for cash 5,989 8,983 – – 14,972

Issue expenses – -799 – – -799

Net profit 1 Jan. – 30 Sept. 2012 – 0 0 -2,354 -2,354

Other result 1 Jan. – 30 Sept. 2012 – – 1 – 1

Total result 1 Jan. – 30 Sept. 20112 – 0 1 -2,354 -2,353

As at 30 September 2012 13,974 20,137 1 -2,728 31,384

Explanations are provided under Note 19.

Interim Financial Statements   Lotto24
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS  
FOR THE PERIOD 1 JANUARY TO 30 SEPTEMBER 2012

Notes   Lotto24

1 GENERAL

The following condensed and unaudited interim report for the first nine 
months of 2012 was prepared in accordance with Sec. 37w (3) WpHG 
(German Stock Trading Law) and Sec. 37w (5) p.1 and p.5 WpHG. It was 
approved for publication by a resolution of the Executive Board on 9 No-
vember 2012. 

The condensed interim report for the first nine months of 2012 was 
prepared in accordance with IAS 34 (Interim Financial Reporting), taking 
into account the valid IFRS standards and IFRIC interpretations of the  
International Accounting Standards Board (IASB) as applicable in the EU. 

The condensed interim report does not include all information and dis-
closures required for IFRS separate financial statements and is there-
fore to be read in conjunction with the IFRS separate financial state-
ments as at 31 December 2011.

The reporting period is 1 January to 30 September 2012. The same ac-
counting policies and calculation methods were used for this interim 
report as for the IFRS separate financial statements as at 31 December 
2011.

Lotto24 AG, Hamburg (hereinafter referred to as »Lotto24 AG«) 
was originally formed in Hamburg on 13 August 2010 as Tipp24 
Deutschland GmbH, Hamburg (hereinafter referred to as »Tipp24 
Deutschland«). The sole forming shareholder was Tipp24 SE, Hamburg 
(hereinafter referred to as »Tipp24 SE«). With a resolution of the share-
holders’ meeting on 27 April 2012 the Company’s legal status was 
changed to that of a public limited company (»Aktiengesellschaft«). 
The resolution was entered in the Commercial Register of the District 
Court of Hamburg under the number HRB 123037 on 16 May 2012. 
The public company has been listed in the Prime Standard segment of 
the Frankfurt Stock Exchange since 3 July 2012. 

Until its spin-off from the Tipp24 Group, Lotto24 AG was included in the 
consolidated financial statements of Tipp24 SE, Hamburg as a wholly-
owned subsidiary. The spin-off was concluded by a resolution of the 
Tipp24 SE Annual General Meeting on 22 June 2012. With the distribu-
tion of a dividend in kind, each shareholder of Tipp24 SE received one 
Lotto24 share for each Tipp24 SE share held. Lotto24 AG has no sub-
sidiaries. 

The Company is in the start-up phase, its main activity is the online 
broker age of state-run lotteries in Germany.

2  GENERAL ACCOUNTING PRINCIPLES

The significant accounting principles applied by the Company in prepar-
ing the separate financial statements are presented below:

The same accounting policies were used for this interim report as for 
the IFRS separate financial statements as at 31 December 2011. As of 
the first quarter of 2012, the following principles are applied for the lot-
tery brokerage business commenced in the first quarter of 2012:

2.1 GOODWILL
In order to spin-off Lotto24 AG from Tipp24 SE and commence busi-
ness activities for the online brokerage of German lotteries, Lotto24 
AG needed to be provided with the necessary assets (»contribution of 
business opportunity«). The resulting goodwill (by derivation) has no 
estimated life expectancy and is not amortised in scheduled amounts 
(impairment-only approach). Instead of amortisation, the asset is sub-
jected to an annual impairment test acc. to IAS 36.

2.2 INTANGIBLE ASSETS
The development of a website was completed in February 2012. To-
gether with other domain rights, it is to be written down over a useful life 
of three years.  

2.3 TRADE RECEIVABLES
Trade receivables are stated at the nominal or lower recoverable 
amount. 

2.4 OTHER ASSETS
Returned direct debits from customer payments are expensed insofar 
as dunning and collection efforts are not pursued or produce no result.
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2.5 REVENUES
Revenues are recognised when services have been provided or goods 
delivered and the risk has been transferred to the beneficiary or the 
buyer, it is probable that the economic benefits attributable to the trans-
action will flow to the entity, and the amount of revenue can be reliably 
measured. 

The Company generates its revenues mainly from commissions which 
it receives from the respective state lottery company for tickets or 
stakes transmitted, as well as from additional fees charged to custom-
ers.

In the brokerage business, revenue is recognised when the bets have 
been made, the lottery ticket information passed on to the lottery 
organizer and confirmation of receipt of the information has been ob-
tained. 

Revenues are disclosed net of VAT, discounts, customer bonuses and 
rebates.

Stakes received from customers are disclosed in the income statement 
as billings. The Company’s own revenues represent the difference be-
tween remitted stakes (less commission) and billings. 

In the course of its online brokerage of lottery products, the Company 
collects the amounts owed by its customers via direct debit or credit 
card charges. 

Billings represent the stakes received from customers. In addition to 
determining the amount of commission received, billings also have a 
direct influence on the size of revenues.

Registered customers are those customers who have successfully 
completed the registration process on the Company’s website. This 
number is disclosed after adjustment for multiple registrations and 
those customers excluded from participating in the lottery products 
offered.

3 SEGMENT REPORTING

The Company has no reportable segments in the reporting period.

4  REVENUES  
 
in EUR thousand Q.I–III 2012 Q.I–III 2011

Revenues 8 –

The principles regarding revenue recognition are explained in Note 2.5. As of 30 September 2012, the total number of registered customers 
amounted to 11 thousand. In the first quarter of 2012, a total of 2 thou-
sand new customers were generated, in the second quarter 4 thou-
sand and in the third quarter 5 thousand.
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6 OTHER OPERATING EXPENSES

in EUR thousand Q.I–III 2012 Q.I–III 2011

Marketing expenses -164 –

Direct costs of operations -29 -5

Other costs of operations -1,125 -122

Other expenses -393 –

-1,710 -127

As of 30 September 2012, other operating expenses increased year 
on year by EUR 1,583 thousand, from EUR 127 thousand to EUR 1,710 
thousand. The following factors influenced this development: in con-
trast to the previous year, marketing expenses were incurred in the dis-
closed amount. Other costs of operation rose from EUR 122 thousand 
to EUR 1,125 thousand. This increase results mainly from the imple-

mentation of technical interfaces to state lottery companies, develop-
ment costs for age verification systems and legal consultancy costs 
due to the difficult regulatory environment. In addition, there were other 

expenses of EUR 393 thousand for the preparation of the IPO and the 
creation of an offering prospectus following the spin-off from Tipp24 SE.

in EUR thousand Q.I–III 2012 Q.I–III 2011

Salaries -875 -5

Social security contributions -98 -1

-974 -6

As of the third quarter, personnel expenses also include share-based 
remuneration with cash settlement (EUR 79 thousand) for the Execu-
tive Board members. Details are provided in Note 18.

Notes   Lotto24

5 PERSONNEL EXPENSES

In comparison to the same period last year, Lotto24 AG took on fur-
ther directly employed staff in the first nine months of 2012. The two 
Executive Board members (prior year: 1 Managing Director) have been 

employed by Lotto24 AG since 1 July 2012. They were previously 
employed by Tipp24 SE and included in its payroll accounting until  
30 June 2012.  
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7 FINANCIAL RESULT

in EUR thousand Q.I–III 2012 Q.I–III 2011

Revenues from financial activities

Other interest and similar income 1 –

1 –

Expenses from financial activities

Interest expenses and similar expenses -13 -6

-13 -6

-11 -6

Deferred tax assets and liabilities developed as follows:

in EUR thousand 1 Jan. 2012 Income (+)/expense (-)  30 Sept. 2012

Deferred tax assets

Deferred tax assets due to temporary differences – – –

Deferred tax assets due to loss carryforwards 128 714 842

128 714 842

in EUR thousand 1 Jan. 2012 Income (+)/expense (-)  30 Sept. 2012

Deferred tax liabilities

Deferred tax liabilities due to temporary differences 21 -363 384

21 -363 384

8 INCOME TAXES 

in EUR thousand Q.I–III 2012 Q.I–III 2011

Actual tax expense – –   

Tax income (+)/expense (-) from the recognition/reversal of 
deferred tax assets on loss carryforwards/temporary differences 714 37

Tax income (+)/expense (-) from the use/recognition of
deferred tax liabilities due to temporary differences -363 -8

Deferred taxes 351 29

Actual and deferred income taxes 351 29

Notes   Lotto24

Interest expenses result from the Company’s pro rata utilisation of 
loans so far based on liquidity needs.
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in EUR thousand 1 Jan. 2011 Income (+)/expense (-)  30 Sept. 2011

Deferred tax assets

Deferred tax assets due to temporary differences – – –

Deferred tax assets due to loss carryforwards 42 37 79

42 37 79

in EUR thousand 1 Jan. 2011 Income (+)/expense (-)  30 Sept. 2011

Deferred tax liabilities

Deferred tax liabilities due to temporary differences 6 -8 14

6 -8 14

9  CASH AND CASH EQUIVALENTS   
 
in EUR thousand  30 Sept. 2012 31 Dec. 2011

Financial investments 7,002 –

Bank balances 5,842 63

12,844 63

Cash and cash equivalents correspond to the balances and deposited 
financial investments (shares in money market funds) held with a Ger-
man bank.

10  TRADE RECEIVABLES 
 
in EUR thousand  30 Sept. 2012 31 Dec. 2011

Receivables from customers 2 0

2 0

Trade receivables include in total open billing amounts due from  
customers.

Notes   Lotto24



Q.I–III 2012 26Notes   Lotto24

11  OTHER ASSETS AND PREPAID EXPENSES 
 
in EUR thousand  30 Sept. 2012 31 Dec. 2011

Tax receivables (VAT) 141 –

Receivables from gaming operations 9 –

Prepaid expenses 47 5

Deposits 56 –

Others – –

Receivables from shareholders – 79

253 84

 
All other assets and prepaid expenses are due in less than one year. 
As of the balance sheet date, there were no indications of impairment 
which would have entailed the recognition of an impairment loss.

The change in disclosure for receivables due from shareholders results 
from the completed spin-off from the Tipp24 Group and still included re-
ceivables from the VAT fiscal unit in the previous year.

12 GOODWILL

The development of goodwill is presented in the table below.

in EUR thousand 2012 2011

Accumulated acquisition costs as of 1 January – –

Additions (purchased from third parties) 18,850 –

Additions (self-provided) – –

Disposals – –

Accumulated acquisition costs as of 30 September 2012/31 December 2011 18,850 –

Accumulated depreciation as of 1 January – –

Depreciation of the period – –

Disposals – –

Accumulated depreciation as of 30 September 2012/31 December 2011 18,850 –

Net book value as of 30 September 2012/31 December 2011 18,850 –
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13 INTANGIBLE ASSETS

The development of intangible assets is presented in the table below.

in EUR thousand 2012 2011

Accumulated acquisition costs as of 1 January 64 18

Additions (purchased from third parties) 32 –

Additions (self-provided) – 46

Disposals – –

Accumulated acquisition costs as of 30 September 2012/31 December 2011 96 64

Accumulated depreciation as of 1 January – –

Depreciation of the period -17 –

Disposals – –

Accumulated depreciation as of 30 September 2012/31 December 2011 -17 –

Net book value as of 30 September 2012/31 December 2011 79 64

The useful life of intangible assets is generally between one and 
five years. The intangible assets listed above have useful lives of 
three years on commencement of use. There are no restrictions 
on rights of disposal for the above mentioned intangible assets. 

Moreover, no assets were pledged as collateral for liabilities. The 
additions consist of acquired domain rights as well as the domain 
www.lotto24.de which was contributed to enable the resumption of 
online lottery brokerage in Germany.

Goodwill consists of the business opportunity for the resumption of 
online lottery brokerage in Germany contributed to the Company in the 
form of a contribution in kind. This contribution in kind was made in the 
course of the Company’s spin-off from the Tipp24 Group. The resulting 

goodwill (by derivation) has no estimable life expectancy and is not 
amortised in scheduled amounts (impairment-only approach). Instead 
of amortisation, the asset is subjected to an annual impairment test 
acc. to IAS 36.
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14 PROPERTY, PLANT AND EQUIPMENT

With regard to the development of property, plant and equipment, we 
refer to the following table. The item comprises furniture, fixtures and 
office equipment. 

in EUR thousand 2012 2011

Accumulated acquisition costs as of 1 January 5 –

Additions (purchased from third parties) 13 5

Additions (self-provided) – –

Disposals – –

Accumulated acquisition costs as of 30 September 2012/31 December 2011 18 5

Accumulated depreciation as of 1 January – –

Depreciation of the period 2 -0

Disposals – –

Accumulated depreciation as of 30 September 2012/31 December 2011 3 -0

Net book value as of 30 September 2012/31 December 2011 15 4

There are currently no assets from financial leases.

15 CURRENT LIABILITIES

15.1 TRADE PAYABLES

in EUR thousand  30 Sept. 2012 31 Dec. 2011

Trade payables 715 148

Trade payables mainly consist of payment obligations still due on the 
balance sheet date for legal and consultancy services already received 
in connection with the spin-off from the Tipp24 SE Group and the Com-
pany’s IPO (EUR 250 thousand). For the further start-up phase of the 

Company, incurred obligations mainly for IT/consulting and marketing 
services amounting to EUR 319 thousand were recognised. All trade 
payables are due within one year.
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15.2 OTHER LIABILITIES

in EUR thousand  30 Sept. 2012 31 Dec. 2011

Other liabilities 43 4

Other liabilities mainly comprise amounts due in connection with  
payroll processing.

16 PROVISIONS

in EUR thousand  30 Sept. 2012 31 Dec. 2011

Holiday 50 1

Bonus 188 7

Litigation costs 40 0

 279 8

Provisions for holidays include open obligation amounts for holiday en-
titlements not yet taken. Bonus provisions are formed pro rata temporis 

in 2012. All provisions are expected to be used within one year.

17 FINANCING LOAN

in EUR thousand  30 Sept. 2012 31 Dec. 2011

Loans from Tipp24 SE (still shareholder on comparative balance sheet date) 0 511

 Financing loan 0 511

The financing loan was completely repaid to Tipp24 SE in the third 
quarter of 2012. The item’s name was changed due to the spin-off 

of Lotto24 AG from the Tipp24 Group with the consequence that  
Tipp24 SE is no longer a shareholder.

18 NON-CURRENT PROVISIONS

in EUR thousand  30 Sept. 2012 31 Dec. 2011

Share-based remuneration 79 –

79 –
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19 EQUITY

Subscribed capital equals the Company’s capital stock and is fully paid. 

in EUR thousand  30 Sept. 2012 31 Dec. 2011

Subscribed capital 13,974 25

Capital reserves 20,137 –

Other reserves 1 –

Retained earnings -2,728 -374

31,384 -349

The changes in equity predominantly result from the following com-
pleted transactions: a) contribution in kind of the business opportunity 
to resume online brokerage of state-run lotteries in Germany, and b) 
a capital increase for cash contribution as part of the IPO. On 25 May 
2012, the extraordinary shareholders meeting resolved (amended with 
resolutions of 5 and 6 June 2012) to raise the Company’s capital stock 
by up to EUR 5,988,816, from EUR 7,985,088 up to EUR 13,973,904, 
by issuing up to 5,988,816 new, no-par value, registered shares with 
a pro rata share of capital stock of EUR 1.00 per no-par value share, 
and with full dividend entitlement for fiscal year 2012, against cash 

contribution and on transfer of subscription rights to the sharehold-
ers of Tipp24 SE. The subscription price amounted to EUR 2.50 per of-
fered share. The capital increase was conducted in full. Please refer to 
the statement of changes in equity for the disclosure of further figures. 
Retained earnings include the profit/loss carried forward, as well as the 
loss of the quarters as of the balance sheet dates. Other reserves com-
prise revaluation changes in the fair value (gains/losses) of available-
for-sale financial assets. The change (withdrawal/addition) recognised 
in other reserves corresponds to the other result in the statement of 
comprehensive income (EUR 1 thousand, prior year: EUR 0 thousand).

Notes   Lotto24

The members of the Executive Board have been granted a share-based 
remuneration programme (phantom shares with cash compensation). 
The imputed number of shares is issued in annual tranches in the mid-
dle of the calendar year and vested over the 12 following months pro 
rata temporis. The calculation is made by dividing a nominal remunera-
tion claim in Euro (initial value EUR 330 thousand p.a.) by the average 
Lotto24 AG share price (Xetra or a functionally comparable successor 

system) for the past 90 trading days. Claims to receive payment ac-
crue after a vesting period of four years. The Company’s share-based 
remuneration obligations are measured at fair value discounted for their 
remaining term using the rolling average Lotto24 AG share price (Xetra) 
for the past 90 trading days and are limited in the value growth to three 
times the initial value.  
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20 RELATED PARTIES

Related parties of Lotto24 AG comprise on the one hand the members 
of the Executive Board and Supervisory Board, including close relatives, 
and on the other hand those companies on which the Company’s Exec-
utive Board and Supervisory Board members, and their close relatives, 
can exert a significant influence or in which they hold significant voting 
rights. Moreover, related parties include those companies with which 
the Company forms a group or in which it holds investments which en-
able it to exert a significant influence on the latter’s business policy, as 
well as the Company’s main shareholders including their affiliated com-
panies (IAS 24).

In the reporting period, there were no business relationships between 
the Company Lotto24 AG (or Tipp24 Deutschland GmbH prior to its 
change in legal form) and members of its executive bodies (Executive 
Board or management) which required reporting. 

Until its separation (spin-off) from Tipp24 SE, the parent company of 
Lotto24 AG was Tipp24 SE, with registered offices in Hamburg, Ger-
many. The separation was formally completed on 22 June 2012 by 
the Annual General Meeting of Tipp24 SE regarding the distribution of all 
shares held by Tipp24 SE in Lotto24 AG in the form of a dividend in kind 
to the shareholders of Tipp24 SE. 

Since its foundation, Lotto24 AG has maintained and maintains various 
business relations with related parties, which were all conducted on an 
arm’s length principle as follows:

with Tipp24 SE:

a)  For the implementation of the spin-off and the commencement of 
business activities, Lotto24 AG required the provision of necessary 
assets »Contribution of business opportunity«/Contribution Agree-
ment (30 April 2012):

The contributed assets included in particular 
a1) extensive software usage rights for the operation of the broker-

age platform in the form of a master agreement with Tipp24  
Operating Services Limited;

a2) unrestricted rights to the »Lotto24« word/image trademark and 
the lotto24.de domain;  

a3) demand for repayment of loans and liquidity advances in add-
ition to accrued interest as of 31 March 2012 amounting to EUR 
1,068 thousand (31 December 2011: EUR 511 thousand). The 
aforementioned receivables were assigned and contributed to 
the Lotto24 AG in the stated amounts.

b) In addition, a service agreement with Tipp24 SE regarding customer 
targeting and age verification (21 May 2012). 

c) A restraint-of-use agreement in which Tipp24 SE undertakes to re-
frain from using, for example, the tipp24.de domain to commence 
the brokerage of state-licensed lottery products in the Federal  
Republic of Germany until 31 December 2014 (25 May 2012).

d) A conflict avoidance agreement with Tipp24 SE in which the con-
tracting parties undertake to avoid any disputes arising, without 
excluding or restricting possible competition, or to strive for an am-
icable agreement by means of an orderly de-escalation and nego-
tiation process (25 May 2012).

e) An internal agreement between the two companies regarding the 
prorated exemption of Lotto24 AG from liability and costs involved 
with the initial public offering.

f) There are no longer any short-term receivables due from Tipp24 SE 
resulting from the VAT fiscal unit (31 December 2011: EUR 79 thou-
sand). However, there is a liability of EUR 36 thousand for expenses 
incurred by Tipp24 SE during the joint spin-off project and subse-
quently presented.

Notes   Lotto24
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21 DISCLOSURES RELATING TO FINANCIAL INSTRUMENTS 

As of 30 September 2012, Lotto24 AG held liquid funds of EUR 5,842 
thousand (31 December 2011: EUR 63 thousand). Lotto24 AG holds fi-
nancial instruments amounting to EUR 7,002 thousand (31 December 
2011: EUR 0 thousand) which are measured at fair value.

As of the balance sheet date, the Company did not hold any liabilities 
measured at fair value.

Fair value is the amount for which an asset could be exchanged, or a 
liability settled, between knowledgeable, willing parties in an arm’s 
length transaction. The following methods and assumptions are used to 
measure fair value: 

Cash and short-term financial assets  

The amortised cost of cash and short-term financial assets more or 
less corresponds to fair value. The fair value of publicly traded financial 
instruments is based on the price quotations available for these or simi-
lar instruments. For non-publicly traded financial instruments, fair value 
is measured on the basis of a reasonable estimate of future net cash 
flows.

21.1 CREDIT RISK
The scope of the credit risk of Lotto24 AG equals the sum of cash, 
short-term financial investments and other receivables.

21.2 LIQUIDITY RISK
Due to the sufficiency of its liquid assets, Lotto24 is not exposed to 
any significant liquidity risk. Even in the case of significant restrictions 
of business against the backdrop of regulatory developments, Lotto24 
has sufficient liquidity to service the Company’s liabilities at any time.

21.3 INTEREST RATE RISK
Lotto24 holds its financial funds as term/overnight/money market 
funds or sight deposits with a German bank. The financial assets cur-
rently held do not bear any currency risk. As the cash balances are held 
in liquid form or placed in short-term investments, however, there is a 
basic but insignificant interest rate risk. Irrespective of this, in view of 
the current adverse climate on the financial markets there is a default 
risk for the agreed interest as well as invested amounts including the 
bank deposits.

21.4 CURRENCY RISK
The Company does not bear any currency risk.

21.5 PRINCIPLES AND OBJECTIVES OF CAPITAL MANAGEMENT 
Lotto24 AG operates an independent capital management system. All 
decisions concerning the financial structure are taken by the Executive 
Board of Lotto24 AG. The principles and objectives of financial manage-
ment in the Company’s start-up phase are as follows: 

! Ensuring the Company’s ability to pay at all times is of central  
importance.

! The financial/liquid funds which oppose current liabilities are kept 
as short-term liquidity money market funds or sight deposits. 

22  EVENTS AFTER THE BALANCE SHEET DATE

After Lotto24 AG received permission to broker state-run lotteries via 
the Internet on 24 September 2012, it has gradually expanded its on-
line lottery brokerage activities in Germany: in addition to Schleswig-
Holstein, customers in the federal states of Baden-Württemberg, 
Bavaria, Brandenburg, Hesse, Lower Saxony, Rhineland-Palatinate, 
Saxony, Hamburg and Berlin have been able to take part in games since 
4 October 2012. Corresponding cooperation agreements have been 
concluded with the respective state lottery companies and the techni-
cal requirements implemented. As a result, operating activities already 
cover 70% of the German population. 

Brokerage is still not possible in the federal state of North-Rhine 
Westphalia (approx. 22% of total German population) as it still has to 
ratify the new »First State Treaty to Revise the State Treaty on Games 
of Chance« (GlüÄndStV). Brokerage will be resumed here and in 
the remaining five states (Thuringia, Saxony-Anhalt, Mecklenburg- 
Vorpommern, Saarland and Bremen) as soon as the necessary online 
interfaces are available – which Lotto24 AG is currently working hard to 
achieve.

Notes   Lotto24
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23  OTHER DISCLOSURES

23.1 EXECUTIVE BOARD
Petra von Strombeck  
(Member since 10 May 2012, appointed until 30 June 2016) 
! Chief Executive Officer, Corporate Strategy and Development, 

Marketing, Sales, B2C and ASP business fields, Investor Relations, 
Human Resources and Organisation, IT Strategy, Systems, Pro-
cesses and Operation 

Magnus von Zitzewitz 
(Member since 2 May 2012, appointed until 2 May 2015)
! Legal Affairs and Regulation, Finance, Accounts, Taxes, Control-

ling, Compliance and Risk Management, Communication (Public  
Relations, Public Affairs)

23.2 EMPLOYEES
As of 30 September 2012, the Company employed 17 people.

Hamburg, 9 November 2012

The Executive Board 

Petra von Strombeck  Magnus von Zitzewitz 

Chief Executive Officer  Executive Board Member

Notes   Lotto24
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FINANCIAL CALENDAR

13/14 NOVEMBER 2012  ............................................... ANALYST CONFERENCE (FRANKFURT)

27 MARCH 2013......................................................................................... ANNUAL REPORT 2012

13 MAY 2013  ...................................QUARTERLY FINANCIAL REPORT AS OF 31 MARCH 2013

4 JUNE 2013 ...................................................................................... ANNUAL GENERAL MEETING 

12 AUGUST 2013 ......................................................... HALF-YEARLY FINANCIAL REPORT 2013

13 NOVEMBER 2013 .............QUARTERLY FINANCIAL REPORT AS OF 30 SEPTEMBER 2013
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